
Chapter 6 – Withholding Taxes  Homework 
 

1. True or False:  Employees who receive paychecks through the mail generally are not 
constructively paid when the check are sent 

 
TRUE 

 
2. An employee has an annual salary of $52,000 and is paid monthly. They are single and claim 1 

allowance on their W4. They also have union deductions of $20 per check and 10% withheld for 
401K. Calculate his FITW using the percentage method. 
First calculate their per pay period taxable income: $52,000 / 12 = $4333.33 x 90% = $3900 

 Standard Monthly Exemption is $337.50 x 1 (withholding allowances) = $337.50 
 $3900 - $337.50 exemption = $3562.50 to use on second chart 
 $3562.50 – 3325 = $237.50 x 25% = $59.38 + 431.95 = $491.33 ����--- FINAL ANSWER 
 

3. Which of the following is an example of an invalid social security number? 
a. 458-43-2856 
b. 967-00-6538 
c. 565-68-3659 
d. 395-78-6480 

 
 

4. An employee is paid biweekly at $12.50 per hour and works 45 hours the first week and 50 hours 
the second week. Calculate their FITW using the percentage method. They are claiming married 
and 2 on their W4. 
First calculate gross wages: $12.50 x 95 hours = $1187.50 
    $6.25 x 15 hours = $93.75 + $1187.50= $1281.25 

 
 Standard Biweekly Exemption is $155.80 x 2 (withholding allowances) = $311.60 
 $1281.25 – $311.60 exemption = $969.65 to use on the second chart 
 $969.65 – 329 = $640.65 x 10% = $64.07  ����--- FINAL ANSWER 
 

5. How long do you keep a Form W4? 
 

4 Years after the last return was filed that used that W4 
 

6. An employee earns $4500 per month working 37.50 hours per week. They have 5% deducted for 
401k. Calculate their weekly federal income tax withholding using the percentage method and a 
W4 showing single with 3 allowances. 
First calculate per pay period taxable income: $4500 x 12 = $54,000 / 52 = 1038.46 x 95% = 
$986.54 

 Standard Weekly Exemption is $77.90 x 3 (withholding allowances) = $233.70 
 $986.54 – 233.70 exemption = 752.84 to use on the second chart 
 $752.84 – 222 =530.84  x 15% = 79.63 + 17.90 = $97.53  ����----- FINAL ANSWER 
 
 

7. What is a Form SS-5 used for? 
To Apply for a Social Security Number 



 
8. List the 2 improvements seen on new and reissued social security cards. 

 
The issued date is printed at the bottom of the card and the surname is printed on a separate line. 
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